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This report is not intended to be a solicitation or an offer to buy or sell shares 
of the Company and is issued only for the purpose of keeping the stockholders informed. 


All technical information is based on published sources as well as other sources 
which we consider to be reliable. 
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COMPARATIVE SUMMARY 


FISCAL YEAR ENDED SEPTEMBER 30 1966 
“TOPE TP Ts a i Rl gt IR ig he Se on eee te eee a 406,698 
epson b,O; producedt, coh mcs sc. es eh ee we eae a, 2,647,667 
Beverne (LOM) DrOGUCtON skim (eis task eo Noa hee aes Sy Ro $3,188,114 
Mperaline: COSIS ern a. oa trang furor aks ea Deu Bae Ns eee ee 15928236 
Administrative and selling expenses, interest and mining taxes ..... $ 321,046 
ROisIGe eC XPIOLALION fs cones Pug do An Nees Fy ice Retna eer eae oe ys S t95573 
Erofits ‘vefore dépreciation’and write-ofls “23>. Se ee. Dr 92 95259 
**Revised 


1965 
383,553 
2,203,985 
$2,328,638 
$1,591,744 


$ 282,809** 


$ 454,495 ** 
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To the Shareholders: March 1967. 


I am pleased to submit herewith the report on the operations of your Company, its financial 
statements and the report of the mine manager for the fiscal year ended September 30th, 1966. 


Production, sales and profits before depreciation and amortization reached an all time high for 
the five year history of your Company. 


Revenue from production amounted to $3,188,144 compared to $2,328,638 in the 1965 fiscal year. 


Net revenue from production was $929,259 for the period, more than double that of $452,597 
for the previous fiscal year. Retained earnings for the year were $454,295, equal to $0.155 per share 
after provision of $474,964 for depreciation and amortization. 


As mentioned in the 1965 annual report, the tax exempt period ended on February 28th, 1966. 
Accordingly, decision has been made to make provision, for the first time, for depreciation on buildings 
and equipment and amortization of Pre-Production Expenses. Consequently, no income tax is payable 
in respect of the 1966 fiscal year. 


Your management made a careful review of the investment in buildings and equipment and the 
Pre-Production Expenses on the Oka properties which appear on the Balance Sheet as a deferred item. 


It was considered appropriate to determine a basis for depreciation. This was fixed so as to write 
off the cost of the assets over the useful life. 


With the open pit operation shortly coming to an end, Pre-Production Expenses in such connection 
were written off entirely as at September 30th, 1966. 


The charges made for depreciation and amortization of Pre-Production Expenses were apportioned 
between the revenue from production for the fiscal year ended September 30th, 1966 and earned surplus 
from prior years, on the basis of tons milled in each period. 


Future charges for depreciation and amortization are expected to be sufficient to minimize any 
income tax liability over the next several years. 


Capital expenditures during the year amounted to $860,000. Further capital expenses relating 
to conversion from open pit to underground mining and to various improvements to our facilities are 
estimated at $400,000 for the current fiscal year, which will be provided for out of cash flow. 


Since Cctober last, production and sales have been maintained at levels comparable to those of 
the same period in 1965. Underground development work is proceeding at a high pace. 


Exploration and diamond drilling carried out in the past on the property of Main Oka Mining 
Corporation (N.P.L.) as well as on two groups of mining claims (one of 87.27 acres adjoining to the 
south the Company’s Oka properties, and the other of 60.75 acres lying between the first group and . 
the property of Oka Columbium Metals Ltd, wholly-owned subsidiary of your Company) indicated the 
possibility of locating orebodies. In fact, recent work shows that an ore zone located on the Company’s 
property continues on to the Main Oka property. 


Consequently, during the year your Company purchased 42% of the outstanding shares of Main 
Oka Mining Corporation (N.P.L.) and the two groups of mining claims mentioned for the total purchase 
price of $190,000, payable without interest in five annual instalments. 
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It is believed that the acquisitions will have an important bearing on the long term outlook of 
your Company. 

The purchase agreement, which is dated May 3lst, 1966, will be submitted to the shareholders at 
the annual meeting for confirmation. 


Demand for columbium is still growing as a result of technological developments respecting its 
{ use in industry. The needs of modern technology are constantly more severe with ever greater requirements 

for materials with better properties, such as higher strength, increased toughness and greater corrosion 
resistance. Columbium is playing an important role in the greater use of such high quality materials. 


Preliminary estimates of the U.S. Bureau of Mines are that U.S. imports for consumption of 
columbium mineral concentrates were 4800 tons in 1966, almost double the 2446 tons imported in 1965. 
In addition to this significant increase from commercial sources, U.S. consumers have also been supplied 
by sales from the General Services Administration stockpile, roughly equivalent to 2200 tons of con- 
centrates. 


: The growth trend of columbium consumption as an additive in steels was sustained and marked 
by such spectacular development as the use of columbium-treated carbon steels in Japan’s new 200,000 
ton super-tanker Idemitsu Maru. It is expected that the weight saving effect of such use will increase 


the ship’s loaded capacity. 


Use of columbium alloys in steam turbine blades, aircraft and missile parts, and in a host of high 
temperature applications is beginning to have a significant impact on columbium consumption. For 
instance, thousands of pounds of nickel-columbium alloys are used for each General Electric TF-39 
engine which will equip the C-5A aircraft, the world’s largest airlifter. 

Usage of nickel-columbium alloys for gas turbine blades, of titanium-columbium alloys for hyper- 
sonic flight vehicles, of cupro-nickel-columbium alloys for marine service is projected at many thousands 
of tons by 1968 and is contributing to the bright future of this metal. 


Due to this expanded demand, and despite increased supplies from other sources, prices for 
columbium concentrates have been strengthening during this year and stood at a level satisfactory both 
for producers and consumers. As a major world supplier of this product, your Company has a leading 
position, ready to respond with flexibility to the huge potential development of this market. 


The Board of Directors takes this opportunity to express their appreciation to the management 
and operating staff for their cooperation and excellent services rendered throughout the year. 


On Behalf of the Board, 


Jean-Joffre Gourd, 
President. 
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MINE MANAGER’S REPORT 


The present report covers the operations at the Company’s property for the year ending September 
30th, 1966. 


PRODUCTION 


Total production of columbium pentoxide (Cb,O;) amounted to 2,647,667 pounds, an increase 
of 21 % over the 2,203,985 pounds produced during the similar period last year. Total value of production 
was $3,188,114 compared to $2,328,638 in 1965. 


MILLING 


The mill treated 406,698 tons assaying 0.468 % Cb.0; compared to 383,553 tons assaying 0.430% 
in 1965. 


ORE RESERVES 


As of September 30th, 1966, ore reserves consisted of 2,952,000 tons of ore grading 0.46% Cb205, 
located within a radius of 1000 feet from the shaft, all above the 1000 foot level. 


SUMMARY OF DEVELOPMENT 


Underground mining was initiated from the pit walls. Six stopes were developed through the 
driving of 3,904 feet of 15’ x 15’ drifts and 529 feet of raising. These stopes supplied 41 % of the mill feed. 


A total of 52,483 feet of diamond drilling, both surface and underground, was completed during 
the year. 


A 154 foot 4-compartment steel head-frame was erected, along with hoist-rooms, change-house 
for 125 employees, machine-shop, and garage. Enlargements have also been completed to the engineering 
and geology offices and warehouse. An extension to the present mill is presently being completed that 
will facilitate the operations, while also giving room for further expansion of the mill capacity, if required. 


The 4-compartment shaft was sunk to an initial depth of 1345 feet. Four stations were cut. This 
will allow mining to take place on the upper 3 levels or to a depth of 1000 feet. The fourth level will be 
developed laterally and used as a diamond drill base to outline the new rich zone found through deep 
surface drilling and which was referred to in the May 1966 annual report. 


Lateral development from the shaft stations is in progress and the underground mine is scheduled 
to begin supplying mill feed in March 1967. This tonnage will be increased steadily to replace the ore 
presently coming from the open pits. Open pit mining will probably be completed in the fall of 1967. 
REMARKS 


A new three-year collective labour agreement was signed in August 1966. Employer-employee 
relations remain excellent. 


I wish to express my thanks to the President and Directors for their confidence and assistance, 
and to the operating staff for their efficient work and good team spirit during this busy period. 
Respectfully submitted, 


D. J. LaRonde, Eng., 
December 1966. Mine Manager. 
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STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
for the year ended September 30, 1966 


FUNDS PROVIDED: 
Oeratin etna s ame, merase ye me eee ie Meh oe 0 ti ox at pe avy lena s $929,259.09 


Consisting of — 
Retainedrearnimies fOr ie verted sh Ae Fas soe $454,295.00 


Charges against operations which in themselves did not 
require a cash outlay during the year: 


DCOTCCIA TION cra tea eg ie cae ve a etd ay aics Se ee 288,684.48 
Amortization of Pre-Production Expenses ....... 186,279.61 
$929,259.09 
CTUNGLOP WiIIN Ge Paka aba ews on eaten ee taken ee oe eR ee Pant ea ers 1,697.91 
$930,957.00 
FUNDS APPLIED: 
Additions to buildings, equipment and shaft. ........... $856,314.28 
MAVAnees TOL SUubSIdIAnICS 3 SP a KAS le ee ree ere heezie 4,105.85 
Specuil, Kefundapicr axicetcs oes ot serene Oia on es meine 10,733.48 
Paid on application for mining concession. ............ 7,941.80 879,095.41 
Excess of funds provided over funds applied .......... $ 51,861.59 
Resulting in an increase of working capital as follows: 
Sept. 30, 
1966 1965 Increase 
CurrentsAssetet re os Pe er rg eta bow neigh ve $899,903.17 $683,614.32 
Corrent. Liabilities noc esoe: faa nn ad ot ee Ee 576,589.31 412,162.05 
IW OSkingoeG apitaliacira > thers ten men et Seay $323,313.86 $271,452.27 $ 51,861.59 
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BALANCE SHEET 
as at September 30, 1966 


ASSETS 


CURRENT ASSETS: 
Cash Pirie oo reeks CoP ea Ws ie eee ee ee Pc cee 
Receivable after, Reserve for Bad Debts <u aus cit ee ae ee ee 
Stock of Concentrates Valued at the Net Estimated Selling Price. . 
Stock of Matertal and Supplies at:Cost = 0. eee 
PrepaidcR x penses-s sx. selien ict ee ees se as tree eee Se ace ee ee 


SPECIAL» REFUNDABLE TAX 2 tine os ee ee ee ee, 


DEFERRED: 
Interest. Gi tite ON ea Se gs MAP ONS co ogi) ee eal Le a acne 


Pre-Production Expenses on Oka Properties at Cost less Amounts 
Written Oe a, ella os ann Steen eas, We een ee aie ee a me 


INTEREST IN MINING COMPANIES: 
Shares at Cost (No Quoted Market Value) ........... 
ACIVADCES 0 ye Lge eee ene Ce er ei ta 


FIXED ASSETS: — At Cost 
Land and Buildings?) 25 see ea cee eee ne eee ce 
Shaft, Machinery, Equipment and Furniture .......... 


Lessx Accumulated: Deprecigtionna ss 56a cae ee ee ae 


Mining Properties 


INCORPORATION AND ORGANIZATION EXPENSES... . . 


Approved on behalf of the Board of Directors: 
JEAN-J. GOURD, Director 


JEAN MONETTE, Director 


Montreal, January 18, 1967. 
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$ 104,607.58 
470,795.10 
154,202.43 
152,984.56 


[7313250 


>. $3,785.37 


340,648.83 


67,206.40 


$ 692,600.38 
287,854.64 


$ 792,883.37 
2,08 1210/93 


$3,374,094.30 


891,637.01 
$2,482,457.29 


1,953, 781.52 


$ 899,903.17 
10,733.48 


411,640.60 


980,455.02 


4,436,238.81 
7,058.19 


$6,746,029.27 
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BALANCE SHEET 
as at September 30, 1966 


LIABILITIES 
CURRENT LIABILITIES: 
ELAINKa SOAP een any CPN oe irene eet cise oo ue sk Sa Gulia) ase ee . .  $ 200,000.00 
Accounts and Wages Payable and Accrued Charges ....... 352,162.05 
Estimated: Quebec Mining Tax Payable... . . 3. ss sus 6 as 2,026.22 
Spoccial Refundable lax: Payable: ry see ta sh et te ee a 1,872.13 
Accounts Payable in Monthly Instalments Maturing within One 


VCOTy grt eye rey ey sks Shs Sag utc Tee ee ee ted Bese ea 20,528.91 $ 576,589.31 


OTHER LIABILITIES: 
Accounts Payable on Equipment Not Maturing within One Year . $ _ 11,146.00 


Secured Loan 414% Interest, Due on October 9,1967 ...... 268,984.37 
Purchase Price of Mining Properties and Shares under Agreement 
dated- May 31°1966 . 2 ahi. Eg ec Ae Luis 190,000.00 
Loan from Directors 414% Interest Due on October 1, 1968 .. . 284,675.00 754,805.37 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK: (Note for Options Granted) 


Authorized: 
5,000,000 Shares at $1.00 Par Valuea Share. ........ $5,000,000.00 
Issued and Paid Up: 
2925, OlOgsharessat io 1 O0s aC aiken: eee eee $2,923,016.00 
Premium: on‘Shiaress2 ee see sess eo ee 299,500.00 
$3,222,516.00 
CAPITALSSURPEU S22 chs aetna ee ee een a 1,947,954.34 
BARNED SURPLUS os. e cure tao ee nee aoe, See , 244,164.25  5,414,634.59 


$6,746,029.27 
AUDITORS’ REPORT 


To the Shareholders of St. Lawrence Columbium and Metals Corporation. 


Gentlemen: 

We have examined the balance sheet of St. Lawrence Columbium and Metals Corporation as at September 30, 1966 and 
the statements of profit and loss and earned surplus for the year ended on that date. Our examination included a general review 
of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in 
the circumstances. 

In our opinion, the accompanying balance sheet, statements of profit and loss and earned surplus and the note attached 
to financial statements, present fairly the financial position of the company as at September 30, 1966 and the results of its operations 
for the year ended on that date, in accordance with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year, except for the depreciation of fixed assets and amortization of pre-production expenses which are 
claimed for the first time. 
DeENIs, DESMARAIS, HOULE ET AssocIEs, 

Chartered Accountants. 
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PROFIT AND LOSS STATEMENT 
FOR THE YEAR ENDED 
September 30th, 1966 


REVENUE: FROM*PRODUCTION (a) ooo iecs 1 hope tae re eee $3,188,114.51 
Less: 
Mine Operating ‘Cost 2.05" pan ee ae oe ae $1,928,235.62 
Administrative, Financial and Selling Expenses ....... 313,797.60 
Outsidé Exploration xeon s.. sets. tee Ee eee ee ee 9,572.68  2,251,605.90 
$ 936,508.61 
Less: 
Estimated:Quebec. Mining Tax age.) nue ee ee 7,249.52 
$ 929,259.09 
Less: 


Depreciation and Amortization: 
Buildings-and Equipments ae. cn ae ee $ 288,684.48 
Pre-Production EXpensesy7 92a) alee aie a 186,279.61 474,964.09 


RETAINED EARNINGS (FOR: THE SYEARG... «S006: ee) es $ 454,295.00 


STATEMENT OF EARNED SURPLUS 


BALANCE AS: ATZSEPTEMBER = 30701965 0. 2 se0,  , yces ee se ee ed ee $ 966,220.18 
Add: 
Adjustment of Quebec Mining Tax for prior year... ... S$ 1,697.91 
Retainedsearnings.for the year once eee a eres. 0 454,295.00 455,992.91 
$1,422,213.09 
Less: 
Depreciation not charged in prior years .......... $ 602,952.53 
Amortization of Pre-Production expenses ......... 554,397.56 
Development Expenses on other properties made in prior years 20,698.75 —-1,178,048.84 
BALANCE. AS: AT. SEPTEMBER-90;71966 > 200 0 0G c0 2 ce ates se ee $ 244,164.25 
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INTEREST IN MINING COMPANIES 
as at September 30, 1966 


Anaconda Iron Ore Ontario Ltd.: 
SOMOOOMP TES SNAares chee wir) ee ra 


Gm, (60) eee Nien et sell sey We Leh pis 


Gaspé Metals Ltd.: 


188,200 Free Shares 
1,081,100 Escrowed Shares 


Ose Sea el tiers Set Bete re... wile wee Is FTES. Fes 8 wigilay ero 1a) 


Lake St. Joseph Iron Ltd.: 
1,026,666 Escrowed Shares 


Cig Oh Oa te ie PO OU BO) Ch ar ee ee ai a ee | 


Oka Columbium & Metals Ltd: 


900,000 Free Shares 
965,000 Escrowed Shares 


Puss) 50) Ole ce eet gees. OWN te a Len cen kel Asm ‘eo po) wie Le 


Main Oka Mining Corporation: 


163,266 Free Shares 
700,400 Escrowed Shares 


ah or) Key es en te, ee er lemme, fen Ye) e 6: Gey re ge et ww Ye 


Sundry Investments acquired through the issuance of fully paid and non 
assessable shares of the capital stock of St. Lawrence River Mines Ltd., 


a) Oka Columbium & Metals Ltd: 
635,000 Escrowed Shares 


b) Antiquois Mining Corporation: 
150,000 Free Shares 
750,000 Escrowed Shares 
Antiquois Mining Corporation: 


‘alm ‘emo, 'e, 0, Pra mle” (oe) ll.em “sh @ ey “ser eee, Bee 


Investments 


$ 36,983.66 


70,787.50 


1.00 


211,000.00 


86,366.60 


287,461.62 


$692,600.38 


Advances 


$280,351.91 


5,002.73 


2,500.00 


$287,854.64 
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STATEMENT OF CAPITAL SURPLUS 
as at September 30, 1966 


BALANCE.-AS AT SEPTEMBER 30, 1965) iss. uke a et ee $1,957,944.39 
Deduct: 
Cost of Claims in Bousquet Township abandoned. .........2... 9,990.05 


BACANGE;AS “AT; SEPTEMBER: 30,)1966) seuisce eye teen a coe ee $1,947,954.34 


NOTE TO FINANCIAL STATEMENTS 
as at September 30, 1966 


Note — The following options to purchase shares of the capital stock of the Company were outstanding: 
1) To Officers: 15,000 shares at a price of $3.50 per share, all expiring on April 1, 1967. 


2) To Various Employees: 63,000 shares at a price of $2.50 per share, all expiring on October 1, 
1971. 
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ST. LAWRENCE COLUMBIUM AND METALS CORPORATION 


(NO PERSONAL LIABILITY) 


ANNUAL REPORT 


FOR YEAR ENDED SEPTEMBER 30, 1967 


This report is not intended to be a solicitation or an offer to buy or 
sell shares of the Company and is issued only for the purpose of 
keeping the stockholders informed. 


All technical information is based on published sources as well as 
other sources which the Company considers to be reliable. 


Sur demande, il nous fera plaisir de vous adresser lédition frangaise 
de ce rapport. 


ST. LAWRENCE COLUMBIUM AND METALS CORPORATION 


(NO PERSONAL LIABILITY) 


February 1968 


OFFICERS: 


President; JEAN-JOFFRE GOURD, Q.C. 

Executive Vice-President: J.-CLAUDE CARON, Eng. 
Vice-President, General Counsel: JEAN MONETTE, Q.C. 
Vice-President: PAUL E. RIVERIN, Eng. 

Treasurer: RICHARD STAINES, C.A. 


Secretary: DENIS RAYNAUD 


DIRECTORS: 


WILFRID E. Dopp, Executive, London, England 

MICHEL FouRNIER, Banque de I’Indochine, Paris, France 

JEAN-JOFFRE GOURD, Q.C., Advocate, Montreal 

JEAN MONETTE, Q.C., Advocate, Montreal 

PAUL E. RIVERIN, Eng., Mining Engineer, Montreal 

PETER N. THOMSON, Executive, Montreal 

J. EMERSON Tuors, Kuhn, Loeb & Co., Investment Bankers, New York 


Henry J. WotFF, Chadbourne, Parke, Whiteside & Wolff, Attorneys, New York 


Transfer Agents: Canada Permanent Trust Company, Montreal & Toronto 
Bankers: Canadian Imperial Bank of Commerce, Montreal 


Executive Offices: | Dominion Square Building, 
1010 St. Catherine St. W., Montreal 2 


Mine Office: Oka, Quebec 
Listed: Canadian Stock Exchange, Montreal 


At Oka, near the Lake of Two-Mountains, 
32 miles from the heart of Montreal, St. Lawrence established, 
in 1961, the first large scale columbium mining operation 


in North America. 


COMPARATIVE SUMMARY 


Tons milled . 

Lbs. of Cb20; produced 
Revenue from production . 
Operating costs . 


Administrative and selling 
expenses, interest and 
mining taxes 


Profits before depreciation and 
amortization 


369,642 


2,368,225 


$2,799,982 


$2,170,411 


$ 286,771 


$ 342,799 


406,698 


2,647,667 


3,188,114 


1,928,236 


321,046 


929,259 


FISCAL YEAR ENDED SEPTEMBER 30 


2,203,985 


2,328,638 


1,591,744 


1963 
383,553 321,58) 291,403 
2,091 5725 1,393,536 
2,164,443 1,337;821 
1,506,288 1,024,182 
282,809 225,986 196,507 
454,495 432,169 Ey, 132 


ST. LAWRENCE COLUMBIUM AND METALS CORPORATION 


(NO PERSONAL LIABILITY) 


To the Shareholders : February 1968 


Fiscal 1967 was a year of major transition for the Company. The major capital and development 
programs involving a total expenditure of $2,000,000, financed exclusively out of earnings, were 
completed and placed the Company firmly in position to take full advantage of the excellent growth 
potential projected for columbium markets. Further, we have achieved important progress towards 
enlarging our interests in other metals — preliminary moves in establishing diversified overall opera- 
tions, with an ultimate goal aimed at attaining a solid position in the mining of silver and base metals. 


For the year ended September 30, 1967, net operating profits were $342,799 compared with 
$929,259 for the previous year. After provision for depreciation, retained earnings for fiscal 1967 were 
$19,294 which compares with $454,295 reported for the earlier year. 


Two principal factors were responsible for the decline in last year’s earnings. By far the most 
important was the combination of additional costs incurred in relation to and decreased production 
resulting from the conversion from open pit to underground mining and bringing the new milling facili- 
ties on stream. While these extensive non-recurring expenses, of course, substantially reduced our 
immediate profits, such expenditures greatly enhance our future prospects. 


The second adverse influence on profits has been the oversupply of columbium concentrates which 
resulted in a reduction of product prices towards the end of the fiscal year. Consequently, most of the 
producers temporarily curtailed their production. As a result, an adverse effect on earnings is anti- 
cipated for the current fiscal year. As with any new metal, extensive research and sales efforts are 
required to develop a broad market potential which will keep pace with rising production, and such 
has been the case with columbium. From 1960 to 1966, although world production expanded to 
historical highs, demand grew at an even greater rate. However, in 1966, major production increases, 
primarily from South America, were responsible for a sizeable surplus and subsequent price weakening. 


Trade sources believe columbium has reached the low point in the current price cycle and that 
demand factors are establishing a base for more profitable operations. Based on present indications, 
columbium is joining a growing number of international commodities sold under disciplined world 
marketing policies. Also, industry sources look for a substantial improvement in steel demand during 
1968 and an even greater consumption of columbium alloys. Finally, and most important, new uses for 
columbium point to major market breakthroughs which will place consumption, during the next decade, 
far in excess of present demand. From its present entrenched position, the Company expects to more 
than keep pace with the expanding needs for columbium products. 


Extremely promising forecasts are being made for the future of columbium in both steel and other 
alloys. Increased use of columbium in the continuous casting of steel, for example, should lead to 
accelerated demand for ferro-columbium. Projections for tonnages of steel produced via the continuous 
casting process in the U.S. alone range as high as 50 million tons annually by 1970 compared with 
approximately 1.3 million tons in 1966. 


Non-ferrous metals alloyed with columbium are also gaining in use. Within: the past few years, 
columbium-treated nickel has enjoyed growing applications in turbine engines and the latest nickel- 
columbium alloy, Inconel 718, combines properties of high strength, heat resistance and weldability. 


Columbium’s largest potential may well be with the aerospace and nuclear industries. Present 
markets include tubing for liquid cooled thrust chambers and other propulsion units for space vehicles. 
Missile and airframe manufacturers have begun using larger amounts of columbium-based alloys for 
nose cone and leading wing edges of high speed flight vehicles. Columbium metal has a low nuclear 
cross section which makes it and other columbium-based alloys especially suitable for a number of 
nuclear applications. It is the answer, as a metal, to many technical problems created by the advanced 
modern industrial techniques. 


The extensive development and expansion programs completed at St. Lawrence give access to 
large reserves of higher grade columbium ore, and provide a greater mill capacity of between 1500 - 
1700 tons daily, depending upon ore grades, compared with 1966 capacity of approximately 1300 
tons per day. Present operations are highly mechanized, permitting low labor costs. With the under- 
ground mine in full operation, management expects to achieve a substantial reduction in operating 
costs. 


Projects carried out included opening a four-compartment shaft to 1345 feet; establishment of 
two mining levels; installation of a hoist with a capacity of up to 4000 tons from depths of 2000 feet; 
construction of a 154-foot all steel headframe; mill extension; building of a ferro-columbium plant; 
new machine and electrical shops, a sub-station, compressor house, hoist room and mine dry. 


Currently, underground mining is being conducted on the first two levels. Estimated reserves, 
thus far, are 2,980,000 tons grading 0.48% columbium pentoxide. It should be noted that this tonnage 
does not include indicated substantial reserves located below 1000 feet. Based on underground drilling 
to-date this ore would appear to be of higher grade than that of the upper levels. 


St. Lawrence has continued its active research and development program. Our unique concentra- 
tion process has been constantly improved since the initial installation. Additional research is in 
progress to further increase our percentage of recovery of Cb.O; from the ore and thus reduce unit 
production costs. Having developed a successful technology for the production of ferro-columbium, 
the Company’s staff is now engaged in research work to open new markets for St. Lawrence concen- 
trates — columbium oxide, for example, to produce higher quality ferro-columbium, nickel columbium, 
and to recover rare earths present in the concentrates. 


With the completion of the majority of our programs to greatly strengthen the Company’s position 
in columbium, a second major project will be to broaden our scope of activities in other mining areas. An 
important step in this direction was taken recently with the announcement that Antiquois Mining 
Corporation, our wholly-owned subsidiary, through financing arranged by St. Lawrence, is now engaging 
in various mining ventures. This represents a planned program to expand, diversify and pursue more 
vigorously our investment and exploration activities in certain promising deposits of silver and base 
metals. 


In essence, St. Lawrence has successfully overcome the problems — both technical and economical 
— inherent in all new industries. We are now prepared for significant advances based on the major 
growth projected for columbium and on our plans to establish a diversified mining organization. 


We expect to participate fully in the projected growth for columbium and the many alloys for 
which markets have begun to open. Mining has never been an easy business, and success is not achieved 
overnight. Nevertheless, management at St. Lawrence is confident that the foundations have been care- 
fully prepared to greatly improve both our intermediate and long range outlook. 


On Behalf of the Board, 


Jean-Joffre Gourd, 
President 


1967 
A YEAR OF 
VITAL EXPANSION 


The powerful hoist is capable of 
handling up to 4000 tons per day from 
a depth of 2000 feet. The recent 
$2,000,000 capital and development 
programs completed by the Company 
have provided for further expansion 
in capacity to meet increasing 
demand from the world’s market. 


A 154-foot four-compartment f 
steel headframe has been erected 

by the Company at the head 

of its 1345 foot deep shaft. Since 

December 1967, all mill feed has 

been supplied from the under- 

ground workings. 


Columbium concentrates are Be Ai WaENOE 
/ produced by a highly advanced : 7 .\ SNS TAs 
process, developed by the Bl yeyyy ORE 
Company’s research staff and = Que 


carefully controlled at each step. 
Last year, St. Lawrence sold 
$2,800,000 of columbium 
products throughout the world. 


Mining in the newly opened 
underground workings is 
characterized by a high degree 
of mechanization. Modern, 
efficient machinery manned by 
skilled operators is helping 

to reduce production costs. 


ST. LAWRENCE COLUMBIUM AND METALS CORPORATION 


(NO PERSONAL LIABILITY) 


BALANCE SHEET 
as at September 30, 1967 


ASSETS 


CURRENT ASSETS: 


Cash . ‘ 

Receivable after Reserve for Bad Debts ae tee tes 

Stock of Concentrates Valued at the Net Estimated Selling Price 
Stock of Material and papelcs at Cost . sia als 

Prepaid Expenses . as s 


SPECIAL REFUNDABLE TAX . 
DEFERRED: 


Interest 
Pre-Production Expenses on Oka Properties at Cost less Amounts 
Written Off . . . 
Development Expenses on Other Properties 
INTEREST IN MINING COMPANIES: 
Shares at Cost eae Quoted Market a 
Advances 
FIXED ASSETS: — At Cost 
Land and Buildings ; 
Shaft, Machinery, Equipment and Furniture 
Less: Accumulated Depreciation . 


Mining Properties . 


INCORPORATION AND ORGANIZATION EXPENSES . 


Approved on behalf of the Board of Directors: 
JEAN-J. GourRD, Director 


JEAN MONETTE, Director 


$ 101,526.78 
293,058.87 
158,687.57 
132,340.79 

12,992.37 


$ 35282.30 
340,648.83 


67,206.40 


. $ 692,600.38 
: 287,254.57 


$ 911,547.81 
2,865,559.87 


$3,777,107.68 


1,215,142.11 


$2,561,965.57 
~ 1,945,857.72 


$ 698,606.38 


19,214.61 


411,137.53 


979,854.95 


4,507,823.29 


7,058.19 


ST. LAWRENCE COLUMBIUM AND METALS CORPORATION 


(NO PERSONAL LIABILITY) 


BALANCE SHEET 
as at September 30, 1967 


LIABILITIES 
CURRENT LIABILITIES: 

Bank Loan. . ee sree) bee 225,000.00 
Accounts and Wages Payable and “Accrued ‘Charges we ; 194,252.28 
Secured Loan 442% Interest, due October 9, 1967 (Note 2) f 268,671.87 
Accounts Payable in Monthly Instalments Maturing within One 

Year — 38,462.53 
instalment due April i 1968 on Purchase of Assets . Bk tet chs 30,000.00 $ 756,386.68 


OTHER LIABILITIES: 


Accounts Payable on Equipment not Maturing within One Year . $ 8,704.71 
Instalments due April 1, 1969 to April 1, 1971 on Purchase of 
Assets (No Interest) aw 140,000.00 
Loan from Directors 442% Interest, due October. ie 1968 . Gore 284,675.00 433,379.71 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK: (Note 1 for Options Granted) 


Authorized: 
5,000,000 Shares $1.00 Par Value each . . . . . . $5,000,000.00 
Issued and Paid Up: (Note 2) 
2,923,016 Shares . . Meteo e Be es) Ae 2.9 25.16.00 
Premium on Shares Pee te Coe ees Bee) co 299,500.00 
$3,222,516.00 
OAPEEALDZSURPILUS . 6. Ae Co cae ee ee ee ee ee ee 1 94795434 
EARNEDCSURPLUS ti oo Soe eee ne Se ee re 263,458.22  5,433,928.56 


$6,623,694.95 


AUDITORS’ REPORT 


To the Shareholders of St. Lawrence Columbium and Metals Corporation. 

We have examined the balance sheet of St. Lawrence Columbium and Metals Corporation as at 
September 30, 1967 and the statements of profit and loss and earned surplus for the year ended on that date. 
Our examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 

: In our opinion, the accompanying balance sheet, statements of profit and loss and earned surplus and 
the notes attached to the financial statements, present fairly the financial position of the Company as at 

September 30, 1967 and the results of its operations for the year ended on that date, in accordance with generally 

accepted accounting principles applied on a basis consistent with that of the preceding year, except for the 

amortization of pre-production expenses which was not provided in said year, with which change we concur. 


DENIS, DESMARAIS, HOULE ET ASSOCIES, 
Montreal, December 11, 1967. Chartered Accountants. 


ST. LAWRENCE COLUMBIUM AND METALS CORPORATION 


(NO PERSONAL LIABILITY) 


PROFIT AND LOSS STATEMENT 
FOR THE YEAR ENDED SEPTEMBER 30, 1967 


REVENUE FROM PRODUCTION . 


Less: ‘ 
Mine Operating ‘Cost (Note. 4) “. . “=. . .) . % “i. $2,199,939°53 
Administrative and Selline Expensessy - 3) «. m,n 246,989.04 
FingncialExpenses) a6. oes ne 39,782.34 
Outside; Exploration "s.r 10,472.37 
Less: 
Depreciation: 


Buildings and Equipment 
RETAINED EARNINGS FOR THE YEAR 


STATEMENT OF EARNED SURPLUS 


BALANCE AS AT SEPTEMBER 30, 1966 
Add: 


$2,799,982.15 


2,457,183.08 
$ 342,799.07 


323,505.10 
S$. 19,293°97 


$ 244,164.25 


Retained earnings for the year . 19,293.97 
BALANCE AS AT SEPTEMBER 30, 1967 $ 263,458.22 
NOTES TO FINANCIAL STATEMENTS 
AS AT SEPTEMBER 30, 1967 

Note 1 — The following options to purchase shares of the capital stock of the Company were outstanding: 


To various employees: 47,000 shares at a price of $2.50 per share, all expiring on October 1, 1971. 


Note 2 — Since September 30, 1967, 125,000 shares of the capital stock of the Company have been issued at 
$2.25 per share. The proceeds were used by the Company to purchase 1,000,000 shares of Antiquois Min- 


ing Corporation, its wholly-owned subsidiary. 


Note 3 — Since September 30, 1967 the Secured Loan due October 9, 1967, with 442% interest, in the amount 
of $268,671.87 has been repaid with the proceeds of a six year term loan in the amount of $270,000, 
with interest at the rate of 8% per annum and quarterly capital repayments of $11,250. In the year 
ending September 30, 1968 capital repayments on the term loan will total $33,750. As collateral for the 
new term loan 60,000 shares of Anaconda Iron Ore (Ontario) Ltd. and a First Mortgage Bond of the 
Company in the amount of $400,000 have been pledged. Payment of the First Mortgage Bond is secured 
by a first hypothec, mortgage and pledge of the Company’s fixed assets at Oka, Quebec, and a floating 


charge on other assets. 


Note 4 — Development Expenses of the underground mine have been charged to Operating Cost. 
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ST. LAWRENCE COLUMBIUM AND METALS CORPORATION 


(NO PERSONAL LIABILITY) 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED SEPTEMBER 30, 1967 


FUNDS PROVIDED: 


Operating results . 


Consisting of: 
Retained earnings for the year 


Charges against operations which in themselves did not 
require a cash outlay during the year: 
Depreciation 


Refund of Fee on Application for Mining Concession . 


Refund of Advances to Subsidiaries . 


FUNDS APPLIED: 


Additions to buildings, equipment and shaft (net) 
Special Refundable Tax 
Long term debts . 


Less: Decrease in working capital 


$342,799.07 
$ 19,293.97 
323,505.10 
$342,799.07 

7,923.80 

___ 600.07 

$351,322.94 
$402,510.31 
8,481.13 
321,425.66 
$732,417.10 


381,094.16 $351,322.94 
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ST. LAWRENCE COLUMBIUM AND METALS CORPORATION 


(NO PERSONAL LIABILITY) 


INTEREST IN MINING COMPANIES 


AS AT SEPTEMBER 30, 1967 


Anaconda Iron Ore (Ontario) Ltd.: 
60,000 Free Shares . 
(Pledged, see Note 3) 


Gaspé Metals Ltd.: 
188,200 Free Shares 
1,081,100 Escrowed Shares 


Oka Columbium & Metals Ltd.: 
900,000 Free Shares 
965,000 Escrowed Shares . 


Lake St. Joseph Iron Ltd.: 
1,026,666 Escrowed Shares 


Main Oka Mining Corporation: 
163,266 Free Shares 
700,400 Escrowed Shares . 


Sundry Investments acquired through the issuance of fully paid and non 
assessable shares of the capital stock of St. Lawrence River Mines 
Ltd., a predecessor company 


a) Oka Columbium & Metals Ltd.: 
635,000 Escrowed Shares 


b) Antiquois Mining Corporation: 


150,000 Free Shares 
750,000 Escrowed Shares 
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Investments Advances 


$ 36,983.66 


70,787.50 


211,000.00 $ 5,867.73 


1.00 281,386.84 


86,366.60 


287,461.62 


$692,600.38 $287,254.57 


